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PRESS RELEASE

Acquisition of shares of MacDonald Mines

Montréal, Québec — October 17, 2005 - KWG Resources Inc. (TSXV-KWG), alone, has agreed
to acquire 1,000,000 shares of MacDonald Mines Exploration Ltd. (TSXV-BMK) from
Cornelian Corporation, in exchange for 1,317,949 treasury units of KWG. Each unit will
comprise one share and one warrant and each warrant will enable its holder to acquire a further
KWG treasury share for $0.10 at any time within two years. Cornelian Corporation is under the
direction and control of Frank C. Smeenk, the Chairman and CEO of KWG. The parties agreed
to the exchange based on the average closing prices of the shares over the previous twenty
trading sessions, with the warrant exercise price at a 105% premium thereto. The transaction is
subject to regulatory approval. The asset is being acquired by KWG for its own account and not
on behalf of its joint venture with Spider Resources Inc. (TZXV-SPQ).
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FOR FURTHER INFORMATION, PLEASE CONTACT:

FRANK C. SMEENK MicHEL COTE

President and CEO Director

Telephone :(416) 642-3575 Telephone :(514) 866-6001/# 266
Fax: (514) 866-6193 Fax : (514) 866-6193

Or visit our website: WWW.KWG-RESOURCES.COM

THE TSX VENTURE EXCHANGE HAS NOT REVIEWED AND DOES NOT ACCEPT RESPONSIBILITY FOR
THE ADEQUACY OR ACCURACY OF THIS PRESS RELEASE.



