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KWG’S PRINCIPAL SHAREHOLDER INCREASES ITS INTEREST

Montréal, Québec — September 21, 2004 - KWG RESOURCES INC. (the “Company” or “KWG”)
announces that Diagem International Resource Corp. (“Diagem”) (TSXV:DGM), its principal shareholder,
has increased its interest in the Company to 36,6% by exercising an option to convert its 8% property
interest in the properties of KWG-Spider Joint Venture (the “Joint Venture”).

The 8% interest was earned upon the recent completion by Diagem of a $2 million flow-through funding of
the Joint Venture’'s main diamond and base metal projects in Ontario, Canada. These projects include
drilling at the McFauld’'s Lake Volcanogenic Massive Sulphide discovery, drilling of newly discovered
diamondiferous kimberlite bodies, North West of DeBeers’ Victor Kimberlite Pipe, and processing of
diamond samples from the Wawa area.
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FOR FURTHER INFORMATION, PLEASE CONTACT:

MicHAEL NEWBURY, President and Chief Executive Officer
Telephone: (416) 487-4637
Fax: (416) 482-9057

MAURICE MONTPETIT, Investors’ relation
Telephone: (514) 987-7263
Fax: (514) 987-1033

Or visit our website: WWW.KWG-RESOURCES.COM

THE TSX VENTURE EXCHANGE HAS NOT REVIEWED AND DOES NOT ACCEPT RESPONSIBILITY FOR
THE ADEQUACY OR ACCURACY OF THIS PRESS RELEASE.



